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North Shore Neighborhood Board Report

In spite of Mayor Kirk Caldwell’s recent
criticism of the City Council’s responsibility
and authority to analyze and amend his pro-
posed budget, on June 5th, the City Council
unanimously passed the operating and capi-
tal improvements budgets for the coming
fiscal year that begins on July 1, 2013.
Councilmembers are duty bound to scruti-
nize every item of proposed spending by the
Mayor and where necessary, add, delete or
amend. It is fully within the scope of au-
thority established by the City Charter that
the Council provides a check and balance
against a free-spending or excessively frugal executive branch. To take selected items
out of the budget and overstate their impacts has the Mayor did with the grants-in-aid
allocations was a distortion and a disservice to the public.

First, the Mayor’s original budget contained an aggressive plan for major road repairs
and restoration of bus routes. Incredibly, the $15 million needed to accomplish this was
based on his assumption that the Council would approve a five-cent increase in the fuel
tax. Yet he knew full well that the Council had rejected a one-cent increase requested
by the previous Mayor. This “phantom” $15 million had to be found elsewhere in order
to solve the imbalance created by the Mayor’s presumption of approval. It was left to
the Council to roll up its sleeves and locate funds to meet the legal requirement of a bal-
anced budget.

Secondly, the Mayor described it as bad fiscal policy to use bond funding to pay for
non-capital improvements and equipment. Yet this has been a common practice in
years past, even during his term as City Managing Director and Acting Mayor. The
Debt and Financial Policies of the City (2006) states that it is proper to use bond financ-
ing for equipment with a useful life of more than five years. And the City still holds a
very good bond rating. This is a non-issue.

Finally, the Mayor took the Council to task for stepping to the plate to help the local
nonprofit community that has experienced accumulated losses in federal funding total-
ing tens of millions of dollars. These nonprofits are serving a critical need in our com-
munity.

The City benefits from their work with the homeless, substance abuse recovery, at-risk
youth, our kupuna, and countless other services that the City cannot effectively provide.
The process for delivering these funds to eligible service providers includes substantial
public input. Continued on page 2

Council Delivers a Balanced Budget to the Mayor

City Council approved a balanced budget despite the
Mayor’s proposed fuel tax, which would have an enor-
mous impact on many rural residents.



City Approves Grants in Aid Fund

Calling all artists! HART is commissioning art installations at each of the 21 stations to be constructed for the rail transit
project. Interested professional artists and artist teams need to submit qualifications to be considered for inclusion in
HART’s Pre-qualified Artist Registry. Artists will be chosen from this registry for Art-in-Transit opportunities. The reg-
istry will be created through applications submitted through CallForEntry.org.

The contracted artists are challenged to develop designs for each station that captures the unique identity of the station’s
location, taking into consideration the history, cultures and traditions that solely identifies the community. There will be
a total of $5 million budgeted for this effort with up to 25 artists being contracted. Submittals for qualification are due by
June 27th, 2013 and details can be found at www.callforentry.org or the City’s Division of Purchasing site at
www.honolulu.gov/pur.

Non-profit organizations are a vital source for providing public ser-
vices when the government reaches the limit of its jurisdiction. Hale
Kipa, The Institute for Human Services, and the YMCA of Honolulu
Weed and Seed are a few of the many programs that utilize commu-
nity outreach to improve the quality of life in our various communi-
ties. Unfortunately, one of the biggest obstacles non-profits face is
funding. Many non-profits are forced to close their doors due to lack
of funding.

In order to create a permanent source of funding, I introduced a char-
ter amendment that the residents of the City and County of Honolulu
voted in favor of. The amendment allocates one-half of one-percent
of general fund revenues to be used for grants in aid. Following ap-
proval of the charter amendment the City Council created a Grants in
Aid fund. To apply for funding, nonprofits must show that they pro-
vide services to “economically or socially disadvantaged populations
or provide services for public benefit in the areas of the arts, culture,

economic development or the environment.” This year there is $5.5 million in the fund in which a minimum of $250,000
is designated for the nine City Council districts.

Following the creation of the Grants in Aid fund, an advisory commission has been established to make recommenda-
tions to the City on how the funding should be appropriated. This will ensure the integrity of how the money is being
used and creates a checks and balances system for the fund. Members of the commission are chosen by the Mayor and
the recommendations will be based on criteria set by the City Council.

Beginning this month, the City’s Department of Community Services will be accepting applications from qualified non-
profits for the use of the Grants in Aid fund. Submissions are due to the department by June 28, 2013 at 10 am and each
applicant is required to attend an informational session. As of June 5th, the first two sessions were closed and the third
was filling up quickly, showing us there is a need for this funding. If you have any questions regarding the Grants in Aid
fund please do not hesitate to contact my office at 768-5002 or email me at emartin@honolulu.gov.

Adult Friends for Youth have helped many teens
from underserved communities succeed. Grants in
aid funding help programs like these continue as-
sisting their communities.

Continued from Page 1

I am pleased to report that there were a number of residents from the north shore community who took the time to testify
in support of both the grant-in-aid allocations and the important capital improvement projects our district.

The budget deliberations highlighted a basic disagreement between the Council and the Mayor over fiscal policy and
governance. The Mayor rightfully feels he has the responsibility to deal with the budget as he sees fit. The members of
the Council also take their responsibility very seriously. We remain willing to work earnestly with the Mayor and his
cabinet to achieve a balanced budget that best serves the needs of all of the people of the City and County of Honolulu.

Transit Project Accepting Bids for “Art-in-Transit”


