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The battle over the budget con-
tinues at City Hall. The Mayor
now contends that the City
could be facing a $26 million
dollar shortfall before the end of
the fiscal year. Although the
Council rejected the Mayor’s
proposed fuel tax increase, it
did in fact return a balanced
budget to the Mayor. Cutting
back on vacant funded posi-
tions, the Council reduced ex-
penditures to more closely
match projected income. There may have to be more cost cutting measures in the future
due to unanticipated expenses, but the Council is confident that the FY 2014 budget is
sound. Still worried that the money in the budget may not be enough to cover costs
through the end of the fiscal year, Mayor Caldwell recently asked the Council to consider
several real property tax increases or elimination of exemptions intended to raise addi-
tional revenue.

Most of the tax measures have been deferred, including a bill that would have classified
TVUs or Transient Vacation Units as resort property which would have taxed the home
owners at a higher property tax rate. There were cries of protest from both sides of the
TVU issue. Advocates for increasing the number of permitted TVUs contended that it
was unfair to increase the property tax on legal vacation rentals when the owners of un-
permitted and thus illegal units would simply evade both a property tax increase and the
general excise tax on rental revenue. Opponents of more TVU’s consider the tax pro-
posal secondary to the real issue of the lack of enforcement of the rules and the failure to
force compliance with laws already on the books.

Bill 37 was deferred for lack of support. As Council Chair and as the elected official
from a district heavily impacted by any decisions on the issue, I voted against the meas-
ure. Basically, I felt that it would have been unfair to raise taxes on legal TVUs without
first addressing the multitude of issues surrounding the illegal vacation rentals. This is an
issue that has contentious for a number of years. In 2007 the Council attempted to deal
with the problem of Bed and Breakfast rentals, or B&Bs, as well as TVUs. Various legis-
lative proposals were hotly discussed but they failed to pass in 2008, 2009 and 2011. The
existing system and problems remain. The possibility of expanding the number of per-
mits for vacation rentals does not appear likely unless or until those problems are re-
solved. I am committed to addressing this issue in depth in the coming months and wel-
come your thoughts on the subject.
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With roots that go as far back as the Kingdom of
Hawaii, Waiahole Elementary School is the oldest
educational institution in Windward Oahu. Now
celebrating a remarkable 130th year of service, the
school has made an impact on the community that
extends beyond early education.

On October 13, 1877, parents in the Ko‘olaupoko
area sent a letter to the Board of Education re-
questing a school for their children. The Board ap-
proved the request and authorized that an English
Day School be established at a central location in
Ko‘olaupoko. After extensive consideration of
other locations, Waiahole Valley was chosen as the site for the new facility. The school was to be called the
Waiahole Government English Day School. In April of 1883, J.W.P. Kamealoha transported building materi-
als shipped from Honolulu to Waiahole Harbor to the site where it was completed on May 8, 1883.

Waiahole Elementary quickly became a melting pot of cultures due to the influx of immigrants in the late
1800s. Initially serving primarily Native Hawaiian students, Waiahole Elementary helped integrate students
from China, Japan, Okinawa, Korea, Portugal and the Philippines into their new found American culture.

The rural setting of Waiahole Valley helped foster a love for the country lifestyle and created strong relation-
ships among the different ethnic groups residing in the community. These strong ties prepared the area resi-
dents for future battles they faced to “keep the country, country” and to preserve the water rights in the com-
munity. Although the school did not directly participate in these matters, it had a vital role as a meeting place.

Waiahole Elementary strives to preserve the old Hawaiian ways while preparing its students to thrive in a
modern society. Aside from educating the area keiki, the school is still utilized as a central gathering point for
residents, where community and town hall meetings are often held to discuss and address community issues.

Therefore, on behalf of the people of the City and County of Honolulu, the Council congratulates and recog-
nizes the Waiahole Elementary School on the occasion of its 130th anniversary of educating the keiki of
Ko‘olaupoko. Further, the Council extends its best wishes for continued success in all its future endeavors.
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One of the proposed tax bills that has a good chance of passage is Bill 42 which would create a new residential
tax classification. Under the proposal, Residential A properties are properties valued over a million dollars
and are not locally owned. The property owner does not qualify for a homeowner’s exemption because the
owner’s legal residence is out of state. This proposal is estimated to produce upwards of $20 million in new
revenue.

Only time will tell how the budget is actually balanced this year as the economy continues on a slow recovery
upwards. We can anticipate that the cost of government will also continue to escalate. Containing that cost is a
primary objective of both the City Council and the Administration. If you have ideas on cutting the cost of city
government, I invite you to express your opinion. Public input is an integral part of the democratic process
and good government.

City Council Honors Oldest Windward School

City Council had the privilege of recognizing one of the oldest educational institu-
tions on Oahu. Photo courtesy of the Honolulu Star-Advertiser


